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ATTORNEYS AT LAW 

100 North Tenth Street, Harrisburg, PA 17101 Phone: 717.236.1300 Fax: 717.236.4841 www.hmslegaUom 

September 26, 2014 

VIA HAND DELIVERY 

Rosemary Chiavetta, Secretary 
Pennsylvania Public Utility Commission 
P. O. Box 3265 
Harrisburg, PA 17105-3265 

RE: Application of Convenient Ventures, 
Docket No. A-2014-

.C d/b/a EnergyObjective; 

Natural Gas Supply Service Application 

Dear Secretary Chiavetta: 

Enclosed lor filing wilh the Commission is the natural gas supply services application of 
Convenient Ventures, LLC d/b/a EnergyObjective ("Convenient Ventures"). Convenient 
Ventures is seeking approval to provide natural gas supply services as a broker/marketer 
throughout the Commonwealth of Pennsylvania. Copies of this application have been served as-
indicated on the attached Certificate of Service. Please note that the application includes letters 
from all NGDCs except PECO and National Fuel Gas Distribution Corporation regarding their 
financial security requirements. Convenient Ventures will provide the letters from PECO and 
NFGD as soon as they are obtained. Also enclosed is a check in the amount of $350.00 to cover 
the filing fee. 

Thank you for your attention lo this matter. Please contact this office at the above-listed 
number with any questions you may have. 

Sincerely,.; 

r-O 

Steven K. 
Counsel lo Convenient Venturus^hLC 

SKH/jld 
Enclosures 
cc: Anthony Rametta (w/encl. - Via Hand Delivery) 
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MAILING ADDRESS: P.O. BOX 1778 HARRISBURG, PA 17105 



Version Revised 08/01/14 

BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Application of Convenient Ventures, LLC, d/b/a EnergyObjective, for approval to offer, render, furnish, or supply 
natural gas supply services as a broker/marketer engaged in the business of supplying natural gas services to the 
public in the Commonwealth of Pennsylvania (Pennsylvania). 

To the Pennsylvania Public Utility Commission: 

1. IDENTIFICATION AND CONTACT INFORMATION 

a. IDENTITY OF THE APPLICANT: Provide name (including any fictitious name or d/b/a), primary address, 
web address, and telephone number of Applicant: 

Convenient Ventures, LLC d/b/a EnergyObjective 
415 Norway Street 
York, PA 17403 
Phone: (717)771-1858 
Fax: (717)854-5496 
Web address: energyobjective.com 

b. PENNSYLVANIA ADDRESS / REGISTERED AGENT: If the Applicant maintains a primary address 
outside of Pennsylvania, provide the name, address, telephone number, and fax number ofthe 
Applicant's secondary office within Pennsylvania. If the Applicant does not maintain a physical location 
within Pennsylvania, provide the name, address, telephone number, and fax number of the Applicant's 
Registered Agent within Pennsylvania. 

None. 

c. REGULATORY CONTACT: Provide the name, title, address, telephone number, fax number, and e-mail 
address of the person to whom questions about this Application should be addressed. 

Tim Booth, General Manager 
415 Norway Street 
York, PA 17403 
Phone: {717) 771-1894 
Fax: {717) 854-9773 
tbooth@shipleyenergy.com 

d. ATTORNEY: Provide the name, address, telephone number, fax number, and e-mail address of the 
Applicant's attorney. If the Applicant is not using an attorney, explicitly state so. 

Todd S. Stewart £ § 
Hawke McKeon & Sniscak, LLP o -= 
100 N. IO'" Street r l # m 
Harrisburg, PA 17101 ~v O 
Phone: (717)236-1300 ^ fTi 
Fax: {717)236-4841 ~ . 
tsstewart@hmslegal.com f ^ o ^ 

cr m 
^ *x o 



e. CONTACTS FOR CONSUMER SERVICE AND COMPLAINTS: Provide the name, title, address, 
telephone number, fax number, and e-mail of the person and an alternate person responsible for 
addressing customer complaints. These persons will ordinarily be the initial point(s) of contact for 
resolving complaints filed with the Applicant, the Natural Gas Distribution Company, the Pennsylvania 
Public Utility Commission, or other agencies. The main contact's information will be listed on the 
Commission website list of licensed NGSs. 

Tim Booth, General Manager Derek Shaw, Energy Procurement Lead 
415 Norway Street 415 Norway Street 
York, PA 17403 York, PA 17403 
Phone: (717) 771-1894 Phone: (717) 771-1894 
Fax: {717) 854-9773 Fax: {717) 854-9773 
tboothOjshiplevenerqv.com dshaw@shipleyenergy.com 

2. BUSINESS ENTITY FILINGS AND REGISTRATION 

a. FICTITIOUS NAME: (Select appropriate statement and provide supporting documentation as listed.) 

X The Applicant will be using a fictitious name or doing business as ("d/b/a") 

Provide a copy of the Applicant's filing with Pennsylvania's Department of State 
Pursuant to 54 Pa. C.S. §311. 

See Attachment 1. The fictitious name is EnergyObjective. 

b. BUSINESS ENTITY AND DEPARTMENT OF STATE FILINGS: 
(Select appropriate statement and provide supporting documentation. As well, understand that Domestic 
means being formed within Pennsylvania and foreign means being formed outside Pennsylvania.) 

The Applicant is a sole proprietor. 

If the Applicant is located outside the Commonwealth, provide proof of compliance with 15 
Pa. C.S. §4124 relating to Department of State filing requirements. 

Or m 
2 t/a m 

L l The Applicant is a: ""D O 

n 3 - ^ Hi 
Q domestic general partnership (*) (>;c: ^ 7 ^ 
• domestic limited partnership (15 Pa. C.S. §8511) c s 0 

• foreign general or limited partnership (15 Pa, C.S. §4124) S 0^ O 
• domestic limited liability partnership (15 Pa. C.S. §8201) 5 c/v 
Q foreign limited liability general partnership (15 Pa. C.S. §8211) 
Q foreign limited liability limited partnership {15 Pa. C.S. §8211) 

Provide proof of compliance with appropriate Department of State filing requirements as 
indicated above. 

Give name, d/b/a, and address of partners. If any partner is not an individual, identify the 
business nature of the partner entity and identify its partners or officers. 



Provide the state in which the business is organized/formed and provide a copy of the 
Applicant's charter documentation. 

* If a corporate partner in the Applicant's domestic partnership is not domiciled in 
Pennsylvania, attach a copy ofthe Applicant's Department of State filing pursuant to 15 Pa. 
C.S. §4124. 

or 

Q The Applicant is a: 

• domestic corporation (15 Pa. C.S. §1308) 
• foreign corporation (15 Pa. C.S. §4124) 
X domestic limited liability company (15 Pa. C.S. §8913) 

• foreign limited liability company (15 Pa. C.S. §8981) 
• Other (Describe): 

- Provide proof of compliance with appropriate Department of State filing requirements as 
indicated above. 

See Attachment 2. 

- Provide the state in which the business is incorporated/organized/formed and provide a copy 
of the Applicant's charter documentation. 

Pennsylvania. 

- Give name and address of officers. 

William S. Shipley, III, CEO, 413 Norway Street, York, PA 17403 
Matt Sommer, President, 415 Norway Street, York, PA 17403 
Richard Beamesderfer, Treasurer, 413 Norway Street, York, PA 17403 
Lloyd Midgett, Secretary, 413 Norway Street, York, PA 17403 

3. AFFILIATES AND PREDECESSORS 

(both in state and out of state) 

a. AFFILIATES: Give name and address of any affiliatefs) currently doing business and state whether the 
affiliate(s) are jurisdictional public utilities. If the Applicant does not have any affiliates doing business, 
explicitly state so. Also, state whether the applicant has any affiliates that are currently applying to do 
business in Pennsylvania. 

Shipley Choice d/b/a Shipley Energy, 415 Norway Street, York, PA 17403 
Shipley Energy Company, 4154 Norway Street, York, PA 17403 

Neither of these affiliates are jurisdictional public utilities. 



PREDECESSORS: Identify the predecessor(s) of the Applicant and provide the name(s) under which the 
Applicant has operated within the preceding five (5) years, including address, web address, and 
telephone number, if applicable. If the Applicant does not have any predecessors that have done 
business, explicitly state so. 

Shipley Energy Company Shipley Choice, LLC 
413 Norway Street 415 Norway Street 
York, PA 17403 York, PA 17403 

Neither company is a jurisdictional public utility. 

4. OPERATIONS 

a. APPLICANT'S PRESENT OPERATIONS: (select and complete the appropriate statement) 

Definitions 

- Supplier - an entity which provides natural gas supply services to retail gas customers utilizing 
the jurisdictional facilities of an natural gas distribution company 
Broker/Marketer - an entity that acts as an intermediary in the sale and purchase of natural gas 
but does not take title to the natural gas. 

The Applicant is presently doing business in Pennsylvania as a 

Q natural gas interstate pipeline 

Q municipality providing service outside its municipal limits 
Q local gas distribution company 
• retail supplier of natural gas services in the Commonwealth 
• a natural gas producer 
Q a broker/marketer engaged in the business of supplying natural gas services 

Other. (Identify the nature of service being rendered) 

or 

X The Applicant is not presently doing business in Pennsylvania that falls under the jurisdiction 
of the PUC. 

b. APPLICANT'S PROPOSED OPERATIONS: The Applicant proposes to operate as a: 

• Supplier or Aggregator of natural gas services 
Q Municipal supplier of natural gas services 
Q Cooperative supplier of natural gas services 
X Broker/Marketer engaged in the business of supplying natural gas services 

X Check here to verify that your organization will not be taking title to the natural gas nor will 
you be making payments for customers. 

• Other (Describe): 



C. PROPOSED SERVICES: Describe in detail the natural gas supply services which the Applicant 
proposes to offer. 

EnergyObjective will act strictly as a natural gas broker primarily serving medium and large commercial 
and industrial customers in PA. We will shop on behalf of customers to identify the low cost or best fit 
supply product among various suppliers. 

d. PROPOSED SERVICE AREA: Check the box of each Natural Gas Distribution Company for which the 
Applicant proposes to provide service. 

Q Columbia Q Philadelphia Gas Works 
• National Fuel Gas • UGI Central Penn 
• PECO • UGI Penn natural 
• Peoples Gas - Equitable Div. • UGI Utilities 

Peoples Natural Gas Q Valley Energy 
• Peoples TWP X All of the above 

e. CUSTOMERS: Applicant proposes to provide services to: 

• Residential Customers 
• Small Commercial Customers - {Less than 6,000 Mcf annually) 
• Residential and Small Commercial as Mixed Meter ONLY (CANNOT BE TAKEN WITH 

RESIDENTIAL AND/OR SMALL COMMERCIAL ABOVE) 
Large Commerctal Customers - (6,000 Mcf or more annually) 

• Industrial Customers 
Governmental Customers 

X All of above 
Q Other (Describe): 

f. START DATE: Provide the approximate date the Applicant proposes to actively market within the 
Commonwealth. 

Upon approval by the PUC. 

5. COMPLIANCE 

a. CRIMINAL/CIVIL PROCEEDINGS: State specifically whether the Applicant, an affiliate, a predecessor of 
either, or a person identified in this Application, has been or is currently the defendant of a criminal or civil 
proceeding within the last five (5) years. 

Identify all such proceedings (active or closed), by name, subject and citation; whether before an 
administrative body or in a judicial forum. If the Applicant has no proceedings to list, explicitly state such. 

None. 

b. SUMMARY: If applicable; provide a statement as to the resolution or present status of any such 
proceedings listed above. 

N/A 



c. CUSTOMER/REGULATORY/PROSECUTORY ACTIONS: Identify all formal or escalated actions or 
complaints filed with or by a customer, regulatory agency, or prosecutory agency against the Applicant, 
an affiliate, a predecessor of either, or a person identified in this Application, for the prior five (5) years, 
including but not limited to customers, Utility Commissions, and Consumer Protection Agencies such as 
the Offices of Attorney General. If the Applicant has no actions or complaints to list, explicitly state such. 

None. 

d. SUMMARY: If applicable; provide a statement as to the resolution or present status of any actions listed 
above. 

N/A 

6. PROOF OF SERVICE 

Attached. 

a.) STATUTORY AGENCIES: Pursuant to Section 5.14 of the Commission's Regulations, 52 Pa. Code 
§5.14, provide proof of service of a signed and verified Application with attachments on the following: 

Office of Consumer Advocate 
5th Floor, Forum Place 
555 Walnut Street 
Harrisburg, PA 17120 

Office of the Attorney General 
Bureau of Consumer Protection 
Strawberry Square, 14th Floor 
Harrisburg, PA 17120 

Office ofthe Small Business Advocate 
Commerce Building, Suite 1102 
300 North Second Street 
Harrisburg, PA 17101 

Commonwealth of Pennsylvania 
Department of Revenue 
Bureau of Compliance 
Harrisburg, PA 17128-0946 

b.) NGDCs: Pursuant to Sections 1.57 and 1.58 of the Commission's Regulations, 52 Pa. Code §§1.57 and 
1.58, provide Proof of Service of the Application and attachments upon each of the Natural Gas 
Distribution Companies the Applicant proposed to provide service in. Upon review of the Application, 
further notice may be required pursuant to Section 5.14 of the Commission's Regulations, 52 Pa. Code 
§5.14. Contact information for each NGDC is as follows. 

Columbia Gas of PA, Inc. 
Thomas C. Heckathorn 
200 Civic Center Drive 
Columbus, OH 43215 
PH: 614.460.4996 
FAX: 614.460.6442 
theckathorn(a?nisource.corn 

Peoples Gas - E q u i t a b l e ^ i v i s i ^ j r i 
Lynda Petrichevich ^ O 
375 North Shore Drive, Suite'^OO^ m 
Pittsburg, PA 15212 c/><r ^ ^ 
PH: 412.208.6528 =* r n 
FAX: 412.208.6577 w W O 
e-mail: Lvnda.w.petrichevich(5>pefeBles-
qas.com i 

National Fuel Gas Distribution Corp. 
David D. Wolford 
6363 Main Street 
Williamsville, NY 14221 
PH: 716.857.7483 

PECO ! 
Carlos Thillet, Manager, Gas Supply and 
Transportation 
2301 Market Street, S9-2 
Philadelphia, PA 19103 



FAX: 716.857.7479 
e-mail: wolfordd(5)natfuel.com 

PH: 215.841.6452 
Email: carlos.thiilet(a)exeloncorp.com 

The Peoples Natural Gas Company 
Lynda Petrichevich 
375 North Shore Drive, Suite 600 
Pittsburg, PA 15212 
PH: 412.208.6528 
FAX: 412.208.6577 
e-mail: Lvnda.w.Detrichevich(a)peoples-qas.com 

Philadelphia Gas Works 
Nicholas LaPergola 
800 West Montgomery Avenue 
Philadelphia, PA 19122 
PH: 215.684.6278 
email: nicholas.laperqolacajpqworks.com 

Peoples TWP L L C (Formerly T. W. Phillips) 
Lynda Petrichevich 
375 North Shore Drive, Suite 600 
Pittsburg, PA 15212 
PH: 412.208.6528 
FAX: 412.208.6577 
e-mail: Lvnda.w.petrichevich(5?peoples-qas.corn 

UGI 
David Lahoff 
2525 N. 12 t h Street, Suite 360 
Reading, PA 19612-2677 
PH: 610.796.3520 
Email: dlahoff(3)uqi.com 

UGI Central Penn 
David Lahoff 
2525 N. 12 t h Street, Suite 360 
Reading, PA 19612-2677 
PH: 610.796.3520 
Email: dlahoff(a)uqi.com 

UGI Penn Natural 
David Lahoff 
2525 N. 12 t h Street, Suite 360 
Reading, PA 19612-2677 
PH: 610.796.3520 
Email: dlahoff(a>uqi.com 

Valley Energy Inc. 
Robert Crocker 
523 South Keystone Avenue 
Sayre, PA 18840-0340 
PH: 570.888-9664 
FAX: 570.888.6199 
email: bobc@ctenterprises.orq 
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BONDING: In accordance with 66 Pa. C.S. Section 2208(c), no natural gas supplier license shall be 
issued or remain in force unless the applicant or holder furnishes a bond or other security in a form and 
amount to ensure the financial responsibility of the natural gas supplier. The criteria used to determine 
the amount and form of such bond or other security shall be set by each NGDC. Provide documentation 
that the applicant has met the security requirement of each NGDC by submitting the letters sent by the 
NGDCs stating what bonding amounts they require. 

Attached. 

FINANCIAL RECORDS, STATEMENTS, AND RATINGS: Applicant must provide sufficient information 
to demonstrate financial fitness commensurate with the service proposed to be provided. Examples of 
such information which may be submitted include the following: 

Actual (or proposed) organizational structure including parent, affiliated or subsidiary 
companies. 



Published Applicant or parent company financial and credit information (i.e, 10Q or 10K), 
(SEC/EDGAR web addresses are sufficient) 

Applicant's accounting statements, including balance sheet and income statements for the 
past two years. 

Evidence of Applicant's credit rating. Applicant may provide a copy of its Dun and Bradstreet 
Credit Report and Robert Morris and Associates financial form, evidence of Moody's, S&P, or 
Fitch ratings, and/or other independent financial service reports. 

A description of the types and amounts of insurance carried by Applicant which are 
specifically intended to provide for or support its financial fitness to perform its obligations as 
a licensee. 

Audited financial statements exhibiting accounts over a minimum two year period. 

Bank account statement, tax returns from the previous two years, or any other information 
that demonstrates Applicant's financial fitness. 

See Attachments 3, 4 and 5. The statement dated June 30, 2013 is an 18 month statement. 

c. SUPPLIER FUNDING METHOD: If Applicant is operating as anything other than Broker/Marketer only. 
explain how Applicant will fund its operations. Provide all credit agreements, lines of credit, etc., and 
elaborate on how much is available on each item. 

N/A 

d. BROKER PAYMENT STRUCTURE: If applicant is a broker/marketer, explain how your organization will be 
collecting your fees. 

Applicant is paid a negotiated commission directly from the chosen supplier for each acquired customer. 

e. ACCOUNTING RECORDS CUSTODIAN: Provide the name, title, address, telephone number, FAX 
number, and e-mail address of Applicant's custodian for its accounting records. 

Richard M. Beamesderfer, CFO 
413 Norway Street 
York, PA 17403 
Phone: (717) 771-1928 
Fax: (717) 854-5496 
rmbeamesderfer@shipleyenergy,com 

f. TAXATION: Complete the TAX CERTIFICATION STATEMENT attached as Appendix D to this 
application. 

All sections of the Tax Certification Statement must be completed. Absence (submitting N/A) of any 
of the TAX identifications numbers (items 7A through 7C) shall be accompanied by supporting 
documentation or an explanation validating the absence of such information. 

Items 7A and 7C on the Tax Certification Statement are designated by the Pennsylvania Department 
of Revenue. Item 78 on the Tax Certification Statement is designated by the Internal Revenue 
Sen/ice. 

See attached Tax Certification Statement. 



8. TECHNICAL FITNESS 

To ensure that the present quality and availability of service provided by natural gas distribution 
companies does not deteriorate, the Applicant shall provide sufficient information to demonstrate 
technical fitness commensurate with the service proposed to be provided. 

a. EXPERIENCE, PLAN, STRUCTURE: such information may include: 

Applicant's previous experience in the natural gas industry. 

Summary and proof of licenses as a supplier of natural gas services in other states or 
jurisdictions. 

Type of customers and number of customers Applicant currently serves in other jurisdictions. 

Staffing structure and numbers as well as employee training commitments. 

Business plans for operations within the Commonwealth. 

- Any other information appropriate to ensure the technical capabilities of the Applicant. 

The names and employment background of the officers of the Applicant were provided in section 2 above, 
Attachment 6 also includes the educational and employment background of the officers. Tim Booth will serve 
as the General Manager. Tim worked in other areas of Shipley Energy prior to starting the electricity 
brokering arm in 2009. He also started Shipley Choice, LLC as a residential supply arm. He is experienced 
in all aspects of the business and is equally committed to both small and large customers. Tim will oversee 
all phases of the day to day and long term operations of the business. 

b. PROPOSED MARKETING METHOD (check all that apply) 

X Internal - Applicant will use its own internal resources/employees for marketing 
• External NGS - Applicant will contract with a PUC LICENSED NGS 
• Affiliate - Applicant will use a NON-NGS affiliate that is a nontraditional marketer and/or 

marketing services consultant 
• External Third-Party - Applicant will contract with a NON-NGS third party nontraditional 

marketer and/or nonselling marketer 
• Other (Describe): 

c. DOOR TO DOOR SALES: Will the Applicant be implementing door to door sales activities? 

• Yes 
X No 

If yes, will the Applicant be using verification procedures? 

• Yes 
• No 

If yes, describe the Applicant's verification procedures. 



d. OVERSIGHT OF MARKETING: Explain all methods Applicant will use to ensure all marketing is performed 
in an ethical manner, for both employees and subcontractors. 

EnergyObjective will work closely with its regulatory counsel to assure that it is in full compliance with all 
Commission marketing requirements and regulations. 

e. OFFICERS: Identify Applicant's chief officers, and include the professional resumes for any officers 
directly responsible for operations. 

William S. Shipley, III, CEO, 413 Norway Street, York, PA 17403 
Matt Sommer, President, 415 Norway Street, York, PA 17403 
Richard Beamesderfer, Treasurer, 413 Norway Street, York, PA 17403 
Lloyd Midgett, Secretary, 413 Norway Street, York, PA 17403 

See Attachment 6 for the educational and employment background of the officers. 

9. DISCLOSURE STATEMENT: 

DISCLOSURE STATEMENTS: If proposing to serve Residential and/or Small Commercial (less than 
6,000 Mcf annually) Customers, provide a Residential and/or Small Commercial disclosure statement. A 
sample disclosure statement is provided as Appendix E to this Application. 

Natural gas should be priced in clearly stated terms to the extent possible. Common definitions should 
be used. All consumer contracts or sales agreements should be written in plain language with any 
exclusions, exceptions, add-ons, package offers, limited time offers or other deadlines prominently 
communicated. Penalties and procedures for ending contracts should be clearly communicated. 

Nof applicable for an applicant applying for a license exclusively as a broker/marketer. 

10. VERIFICATIONS. ACKNOWLEDGEMENTS, AND AGREEMENTS 

a. STANDARDS OF CONDUCT AND DISCLOSURE: As a condition of receiving a license, Applicant 
agrees to conform to any Uniform Standards of Conduct and Disclosure as set forth by the Commission. 
Further, the Applicant agrees that it must comply with and ensure that its employees, agents, 
representatives, and independent contractors comply with the standards of conduct and disclosure set 
out in Commission regulations at 52 Pa. Code § 62.114. 

X AGREED 

b. REPORTING REQUIREMENTS: Applicant agrees to provide the following information to the 
Commission: 

Reports of Gross Receipts: Applicant shall file an annual report with the Commission on an 
annual basis no later than April 30 , h following the end of the calendar year per 52 Pa. Code 
§62.110. 

X AGREED 



c. TRANSFER OF LICENSE: The Applicant understands that if it plans to transfer its license to another 
entity, it is required to request authority from the Commission for permission prior to transferring the 
license. See 66 Pa. C.S. § 2208(d). Transferee will be required to file the appropriate licensing 
application. 

X AGREED 

d. ASSESSMENT: The Commission does not presently assess Natural Gas Suppliers for the purposes of 
recovery of regulatory expenses. 

X ACKNOWLEDGED 

e. FURTHER DEVELOPMENTS: Applicant is under a continuing obligation to amend its application if 
substantial changes occur to the information upon which the Commission relied in approving the original 
filing. See 52 Pa. Code § 62.105. 

X AGREED 

f. FALSIFICATION: The Applicant understands that the making of false statement(s) herein may be 
grounds for denying the Application or, if later discovered, for revoking any authority granted pursuant to 
the Application. This Application is subject to 18 Pa. C.S. §§4903 and 4904, relating to perjury and 
falsification in official matters. 

X AGREED 

g. NOTIFICATION OF CHANGE: If your answer to any of these items changes during the pendency of your 
application or if the information relative to any item herein changes while you are operating within the 
Commonwealth of Pennsylvania, you are under a duty to so inform the Commission, within thirty (30) 
days, as to the specifics of any changes which have a significant impact on the conduct of business in 
Pennsylvania. See 52 Pa. Code § 62.105. 

X AGREED 

h. CEASING OF OPERATIONS: Applicant is also required to officially notify the Commission if it plans to 
cease doing business in Pennsylvania, 90 days prior to ceasing operations. 

X AGREED 

i. FEE: The Applicant has enclosed or paid the required initial licensing fee of $350.00 payable to the 
Commonwealth of Pennsylvania. 

i 

X PAYMENT ENCLOSED 

11 



11. AFFIDAVITS 

a.) APPLICATION AFFIDAVIT: Complete and submit with your filing an officially notarized Application 
Affidavit stating that all the information submitted in this application is truthful and correct. An example 
copy of this Affidavit can be found at Appendix A. 

b.) OPERATIONS AFFIDAVIT: Provide an officially notarized affidavit stating that you will adhere to the Public 
Utility Code of Pennsylvania and applicable federal and state laws. An example copy of this Affidavit can be 
found at Appendix B. 

12. NEWSPAPER PUBLICATIONS 

Notice of filing of this Application must be published in newspapers of general circulation covering 
each county in which the applicant intends to provide service. Below is a list of newspapers which 
cover the publication requirements for Natural Gas Suppliers looking to do business in Pennsylvania. 

The newspapers in which proof of publication are required is dependent on the service territories the 
applicant is proposing to serve. The chart below dictates which newspapers are necessary for each 
NGDC. If the applicant is proposing to serve the entire Commonwealth, please file proof of 
publication in all seven newspapers. 

Please file with the Commission the Certification of Publication, along with a Photostatic copy of the 
notice to complete the notice requirements. 

Proof of newspaper publications must be filed with the initial application. Applicants do not need a 
docket number in their publication. Docket numbers will be issued when all criteria on the item 14 
checklist (see below) are satisfied. 

Erie 

Times-

News 

Harrisburg 

Patriot-

News 

Philadelphia 

Daily News 

Pittsburg 

Post-

Gazette 

Scranton 

Times-

Tribune 
Williamsport 

Sun-Gazette 

Johnstown 

Tribune-

Democrat 

Columbia Gas X X X X X 

Equitable Gas X X 

National Fuel Gas X 

PECO X 

Peoples Natural Gas X X X 

Peoples TWP LLC X 

Philadelphia Gas 

Works X 

UGI X X X 

UGI Central Penn X X X X X X X 

UGI Penn Natural X X X 

Valley Energy X X 

Entire 
Commonwealth X X X X X X 

I 

X 

(Example Publications are provided at Appendices F and G) 

I2 
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Appendix A 

APPLICATION AFFIDAVIT 

[Commonwealth/State] of 

County of 

SS. 

^ f f / f ^ r / & j L . M ) € i . ^ ' f £ ^ ' , Affiant, being duly [sworn/affirmed] according to law, deposes and says that: 

[He/she is the {L - fO j ' f f f t j w - c s f {Office of Affiant) afG)d£4ip+i' Utah/rs l l t fName of Applicant);] 

[That he/she is authorized to and does make this affidavit for said Applicant;] 

That the Applicant hereii^/|| ity tf. .•/- y^rj-j^t t L Cjias the burden of producing information and supporting 

documentation demonstrating its technical and financial fitness to be licensed as an natural gas supplier pursuant to 
66 Pa. C.S. ii 2208 (c)(1). 

That the Applicant herein C(M^^\ w-rf ihff jA} U-iias answered the questions on the application correctly, 
truthfully, and completely and provided supporting documentation as required. 

That the Applicant herein^/) i/lAj \cpt L J Z I ^frnowledges that it is under a duty to update information 
provided in answer to questions on this appfication and contained in supporting documents. 

That the Applicant herein^(M/f!*\ffl"f i/fi^vJi? 4£^nowledges that it is under a duty to supplement information 
provided in answer to questions on this application and contained in supporting documents as requested by the 
Commission. 

That the facts above set forth are true and correct to the best of his/her knowledge, information, and belief, and that 
he/she expects said Applicant to be able to prove the same at hearing. 

Sworn and subscribed before me this / ^ ^ day of < S t p h ^ b ^ , 20 W . 

My commission expires 

Signature of official administering oath 

fvnii MAN WEALTH OF PENNSYLVANIA 
NOTARIAL SEAL 

Greta R. Whitacre, Notary Public 
City of York, York County 

Mv commission expires August 10,2015 
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Appendix B 

OPERATIONS AFFIDAVIT 

[Commonwealth/State] of fi/tWV£y/ U f h J i 

County of iT 

RECEIVED 

im SEP 26 PM 2: 58 

PA PUC 
SECRETARY'S BUREAU 

ss. 

j j^ jc ^^vy/ u f t i Me (^if/^y^TAffiant, being duly [sworn/affirmed] according to law, 
deposes and says that: 

[He/she is the Tr£c. t> vSt ^ (Office of Affiant) of CofJ^lon \f^\r )/&h-}-*sSc i dAi 
(Name of Applicant)/] 7?-" » . fc 

[That he/she is authorized to and does make this affidavit for said Applicant;] / 

That GwM^r iW^te Ufi' , the Applicant herein, acknowledges that [Applicant] may have 
obligations pursuant to this Appfication consistent with the Public Utility Code of the Commonwealth of 
Pennsylvania, Title 66 of the Pennsylvania Consolidated Statutes; or with other applicable statutes or 
regulations including Emergency Orders which may be issued verbally or in writing during any emergency 
situations that may unexpectedly develop from time to time in the course of doing business in 
Pennsylvania. 

T h a t f j ^ ^ ^ l i ^ - ^ ^ i 4 \ / j < u M . ^ : i e Applicant herein, asserts that [he/she/it] possesses the requisite 
technical, managerial, and financial fitness to render natural gas supply service within the Commonwealth 
of Pennsylvania and that the Applicant will abide by all applicable federal and state laws and regulations 
and by the decisions of the Pennsylvania Public Utility Commission. 

That^jflW^U \ t d r \hi~ji)/Qlk4~Jfco\\car\t herein, certifies to the Commission that it is subject to, will pay, 
and in the past has paid, the full amount of taxes imposed by Articles II and XI of the Act of March 4, 1971 
(P,L. 6, No. 2), known as the Tax Reform Act of 1971 and any tax imposed by Chapter 22 of Title 66. The 
Applicant acknowledges that failure to pay such taxes or otherwise comply with the taxation requirements 
of Chapter 28 shall be cause for the Commission to revoke the license of the Applicant. The Applicant 
acknowledges that it shall report to the Commission its jurisdictional natural gas sales for ultimate 
consumption, for the previous year or as otherwise required by the Commission. The Applicant also 
acknowledges that it is subject to 66 Pa. C.S. §506 {relating to the inspection of facilities and records). 

Applicant, by filing of this application waives confidentiality with respect to its state tax information in the 
possession of the Department of Revenue, regardless of the source of the information, and shall consent 
to the Department of Revenue providing that information to the Pennsylvania Public Utility Commission. 



Appendix B (Continued) 

Jha/jUiJei\ ifc-f tff^/fo LLC-, the Applicant herein, acknowledges that it has a statutory obligation to 
conform with 66 Pa. C.S. §506 and the standards and billing practices of 52.PA. Code Chapter 56. 

That the Applicant agrees to provide all consumer education materials and information in a timely manner 
as requested by the Office of Communications or other Commission bureaus. Materials and information 
requested may be analyzed by the Commission to meet obligations under applicable sections of the law. 

That the facts above set forth are true and correct/true and correct to the best of his/her knowledge, 
information, and belief. 

Sworn and subscribed before me this 

POUHnuwPAi TH OF PENNSYLVANIA 
NOTARIAL SEAL 

Greta R. Whitacre, Notary Public 
City of York, York County 

My commission spires August 10,2015 

/ / / L day of S e f h r n b e r , 20_/V;. 

Signature of official administering oath 

My commission expires 
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COMMONWIZAL'I'H OI-" PENNSYLVANIA 
DEPARTMENT OF STATE 

BUREAU OF CORPORATIONS AND CHARITABLE ORGANIZATIONS 
401 NORTH STREET, ROOM 206 

P.O. BOX K722 
HARRISBURG, PA 17105-8722 

W W W,COR POR ATIQNS.STA'I'E.PA.US/CORP 

Energy Objetit ive 

THE BUREAU OP CORPORATIONS AND CHARITABLE ORGANIZATIONS IS HAPPY TO SEND VOU VOUR 
FILED DOCUMENT. THE BUREAU IS HERETO SERVE YOU AND WANTS TO THANK YOU FOR DOING BUSINESS 
IN PENNSYLVANIA. 

IP YOU HAVE ANV QUESTIONS PERTAINING TO THE BUREAU, PLEASE VISIT OUR WEBSITE LOCATED 
AT WWW.COItPOKATIONS.STATE.PA.lJS/COkP OR PLEASE CALL OUR MAIN INFORMATION TELEPHONE 
NUMBER (717)787-1057, FOR ADDITIONAL INFORMATION REGARDING BUSINESS AND / OR UCC FILINGS. 
PLEASE VISIT OUR ONLINE "SEARCHABLE DATABASE" LOCATED ON OUR WEB SITE 

ENTITY NUMBER: 4279205 

Lobach, Jeffrey D, Esq 
C/o Barley Snyder LLC 100 East Market Sircol 
York, PA 17401 
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86/27/2014 12:35 7178524028 BARLEV SNVDER 
Enllty »: 4279205 

Dale Filed: 06127nou 
Carol Alchelo 

Scicrolar/ of Ifio Commonweo/(h 

PENNSYLVANIA DJEPARTMENT OF STATE 
CORPORATION BUREAU 

EMlty Number Appllcalion for Registration of Fictitious Name 
(54 Pi.CS. 8 311) 

Nwnn 

100 East Market Street 
Zip Cote 

York PA 17401 

Documtrtl will U ntumwt n Iht 
ounc on J ttUtw jwi crilci to tfic 
lift, 

Feo: 570 
Commonwealth of Pennsylvania 

riCTITIOUS NAMK 2 PagG(8) 

71417864116 

III fiooijilknpc wia the requirenjonu of 54 Pft.C".S. §3)1 (relating to regislrarfonX Uie uftdftraigntd eptitŷ ps), 
d«irins )o rugtiler a fwriiious name undtr 54 Pfl.CS. Ch. 3 (rtlaUng 10 fleiillouj names), hereby BBrte(j)tInrt.' 

), The tictitkmi nime ts: 

EnergyObjective 

2. A'bficf iVnttmem of the ehflraeter or nature of tiw buainws or othw actfviiy » be carriedon imdw or throush 
riufijoui R2mc Is: 

Pro^ring of energy products. 

3. The&dcfcjs, including nnmbor and street. If any, ofthe principal place of ijujinosj (P.Q Boxnlono ij not 
aeccprtble): 

415 Nonvav Street York PA 17403 York 
Numtwr and Street C(ty State Zip County 

4, The iiBme »nt) address, intludJng number and jlreei, if any, of each IniJivWiw) iuicresiei) in'ihe bujinesj Js; 
Name Number OTH] Street City State Zip 

N/A 

M JUN 27 ? H 2 l | 7 

PA. OWf. Of STATE 
o TO m 
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^ > ro 
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" r l ** 
: i> t n 
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06/27/2311 12:35 717B524020 BARLEY SNYDER PAGE 03/03 

5. Each mHty, otharlhan nri Individual Intfirasted in tuch business is,(are): 

Convenient Ventures, LLC a PmnsvlYaofo limited liability company 

NBHIC Form ofOrBanlzfltlon Oijonizing Jcrisdiclion 

415 Nonvav Street, York PA 17403 

6. Ttw applicant 1$ fcrnlllar wjth the pnjvljlpm of 54 Pn.C.S. 5 332 (rclaling to effect of (Bgislrallon) and 
understands that filing under lhe Ficiitious Names Actdoes not creace any exclusive or other right in the 
ftttklous nunc. 

?. (Optional): ^Wnnwefr) gf4h» agchtft^-g-gnyi any-ow-^f-vjiw^MmhOTiaad•WKHww^ttfftondwentM^ 

tN TESTIMONY WHEREOF, the undenigned have caused this Application for Registration of FictiltousNami; 

to be exemtid thlŝ lib dsy of June, 2014. 

Convenient Ventures, LLC 

By: 

436M74 
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Business Entity Page 1 of 1 

Pennsylvania 

Corporations 
Online Services | Corporations | Forms | Contact Corporations | Business Services 

Search 
By Business Name 
By Business Entity ID 

Verify 
Verify Certification 

Online Orders 
Register for Online 
Orders 
Order Good Standing 
Order Certified Documents 
Order Business List 

My Images 
Search for Images 

B u s i n e s s Ent i ty 
F i l ing H is to ry 

Date: 8/27/2014 (Select the link above to 
view the Business 

Entity's Filing History) 

Business Name History 

Name Name Type 
CONVENIENT VENTURES, LLC Current Name 
RELIABLE TANK LINES LLC Prior Name 

Limited Liability Company - Domestic - Information 
Entity Number: 

Status: 

Entity Creation Date: 

State of Business.: 
Registered Office Address: 

Mailing Address: 

3090668 
Active 
8/23/2002 

PA 
415 NORWAY ST 
PO BOX 1509 
YORK PA 17405-0 
York 
No Address 

Copyright © 2002 Pennsylvania Department of State. All Rights Reserved. 
Privacy Policy | Security Policy 
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REINSEL KUNTZ LESHEH 
coiiii.eii miDlic .tccouniiints A tonsulta'Us 

Independent Auditor's Report 

To the Stockholders, Partners, and the Board of Directors 
The Shipley Companies 
York, Pennsylvania 

Report on the Combined Financial Statements 

We have audited the accompanying combined financial statements of The Shipley Companies 
which comprise the combined balance sheet as of June 30, 2013, and the related combined 
statements of income, comprehensive income, equity and cash flows for the eighteen month period 
ended June 30, 2013, and the related notes to the combined financial statements. 

Management's Responsibility for the Combined Financial Statements 

Management is responsible for the preparation and fair presentation of these combined financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of combined financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these combined financial statements based on our 
audit. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the combined financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the combined financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment ofthe risks of material misstatement ofthe combined financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity's preparation and fair presentation of the combined financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation ofthe combined financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

1 
3501 Concord Road. Suite 250. RO. Box 21139 York, PA 17102 nifim: 717.843.3804 fax: 717851.0533 www.RKLcpa.com 



Basis for Qualified Opinion 

The Company has elected not to apply the provisions of ASC 810, Consolidation, as of June 30, 
2013 and for the eighteen month period ended June 30, 2013. If the ASC 810, Consolidation, 
provisions were included in these combined financial statements, the financial statements of Shipley 
Family Limited Partnership, an affiliate with common ownership and management, would need to be 
consolidated into these combined financial statements. The impact on these combined financial 
statements of the omission of this entity in consolidation has not been determined. 

Qualified Opinion 

In our opinion, except for the possible effects of the matter described in the Basis for Qualified 
Opinion paragraph the combined financial statements referred to above present fairly, in all material 
respects, the financial position of The Shipley Companies as of June 30, 2013, and the results of its 
operations and its cash flows for the eighteen month period ended June 30, 2013 in accordance 
with accounting principles generally accepted in the United States of America. 

Other Matter 

Our audit was conducted for the purpose of forming an opinion on the combined financial 
statements as a whole. The accompanying supplementary information is presented for purposes of 
additional analysis and is not a required part of the combined financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the combined financial statements. The information 
marked "unaudited" has not been subjected to the auditing procedures applied in the audit of the 
basic combined financial statements, and accordingly, we do not express an opinion or provide any 
assurance on it. 

October 30, 2013 
York, Pennsylvania 



The Shipley Companies 

Combined Balance Sheet 

Assets 

Current Assets 
Cash and cash equivalents 
Accounts receivable 

Trade, net 
Other 

Notes receivable, current portion 
Inventories 

Prepaid expenses and other current assets 

Total Current Assets 

Notes Receivable, Less Current Portion 

Property and Equipment, Net 

Other Assets 

Cash surrender value of life insurance 
Intangible assets, net of accumulated 

amortization of $10.6 million 
Other 

Total Other Assets 

June 30, 
2013 

$ 1,287,322 

15,074,039 
1,686,085 
1,868,994 
9,147,477 
3,080,042 

32,143,959 

95,843 

22,289,924 

3,659,118 

4,988,903 
610,181 

9,258,202 

Total Assets $ 63,787,928 

See accompanying notes. 



June 30, 
2013 

Liabilities and Equity 

Current Liabilities 

Current portion of long-term debt $ 1,305,913 
Current portion of subordinated long-term debt 677,921 
Accounts payable 15,743,610 
Accrued expenses 1,444,913 
Deferred income 566,934 
Taxes, other than income taxes 3,616,105 

Total Current Liabilities 23,355,396 

Line of Credit 14,943,819 

Long-Term Debt, L e s s Current Portion 7,028,180 

Subordinated Long-Term Debt, Less Current Portion 2,641,990 

Other Liabilities 2,478,071 

Total Liabilities 50,447,456 

Equity 

Common stock, voting, par value $1 : 50 shares 
authorized, issued, and outstanding 50 

Common stock, non-voting, par value $1 : 49,950 shares 
authorized, 5,000 shares issued and outstanding 5,000 

Additional paid-in capital 656,650 
Retained earnings 8,261,044 
Partners' capital 11,890,510 
Accumulated other comprehensive loss (2,251,629) 

18,561,625 

Less cost of treasury stock and partner interests (5,286,000) 

The Shipley Companies Equity 13,275,625 

Noncontrolling Interest 64,847 

Total Equity 13,340,472 

Total Liabilities and Equity $ 63,787,928 



T h e S h i p l e y C o m p a n i e s 

Combined Statement of Income 

Eighteen 
Months Ended 
June 30, 2013 

Revenue $ 891,799,775 

Cost of Sales 823,261,568 

Gross Profit 68,538,207 

Operating Expenses 48,702,256 

General and Administration Expenses 17,255,793 

Operating Income 2,580,158 

Other Income (Expenses) 
Other income (expense), net 293,442 
Gain on sale of fixed assets 2,964,115 
Interest expense (1,960,116) 

Net Income 3,877,599 

Net L o s s Attributable to Noncontrolling Interest (146,153) 

Net Income Attributable to The Shipley 
Companies $ 4,023,752 

See accompanying notes. 



The Shipley Companies 

Combined Statement of Comprehensive Income 

Net Income (Loss) June 30, 2013 

Eighteen Months Ended June 30, 2013 
Comprehensive 
Income (Loss) 
The Shipley 
Companies 

Comprehensive 
Loss 

Noncontrolling 
Interest 

Total 
Comprehensive 
Income (Loss) 

4,023,752 $ (146,153) $ 3,877,599 

Other comprehensive income (loss) 
Net prior service cost and net loss 
Unrealized gain on interest rate swap 

Total Comprehensive Income 
(Loss) June 30, 2013 

(262,581) 
462,810 

(262,581) 
462,810 

4,223,981 (146,153) $ 4,077,828 

See accompanying notes. 



The Shipley Companies 
Combined Statement of Equity 

Eighteen Months Ended June 30, 2013 
Common Stock 

Voting 

Balance at December 31, 2011 

Comprehensive income (loss) 
components 

Capital contributions 

Distributions to stockholders and partners 

Balance at June 30, 2013 

50 

Additional Retained 
Non-Voting Paid-in Capital Earnings 

Partners" 
Capital 

5.000 656.650 S 8,459.677 S 12,210.451 

1,183,522 2,840,230 

(1,382,155) (3,160.171) 

Accumulated 
Other 

Comprehensive 
(Loss) Income 

Treasury 
Stock and 

Partner 
Interests 

Noncontrolling 
Interest Total 

(2.451.858) S (5.286.000) S 

200,229 (146,153) 

211,000 

S 13.593.970 

4,077,828 

211,000 

(4.542,326) 

50 5,000 $ 656,650 S 8,261,044 S 11,890,510 S (2,251,629) $ (5,286,000) S 64,847 S 13,340,472 

See accompanying notes. 



The Shipley Companies 
Combined Statement of Cash Flows 

Eighteen 
Months Ended 
June 30, 2013 

Cash Flows from Operating Activities 
Net income $ 3,877,599 
Adjustments to reconcile net income to net cash 

provided by operating activities 
Depreciation and amortization 6,323,848 
Gain on sale of assets (2,909,340) 
Increase (decrease) in cash due to changes in 

operating assets and liabilities, net of effect from 
acquisitions 

Accounts receivable 1,125,202 
Inventories 8,267,780 
Prepaid expenses and other current assets 569,815 
Accounts payable (2,331,593) 
Accrued expenses (122,272) 
Deferred income (1,439,279) 
Taxes, other than income taxes 26,512 
Other assets (222,027) 
Other liabilities (28,896) 

Net Cash Provided by Operating Activities 13,137,349 

Cash Flows from Investing Activities 
Payments received on notes receivable 290,163 
Acquisition of businesses (900,957) 
Purchase of property and equipment (7,792,013) 
Proceeds from sale of assets 4,336,116 
Increase in cash surrender value - life insurance (127,185) 

Net Cash Used in Investing Activities (4,193,876) 

Cash Flows from Financing Activities 
Net repayments on line of credit (3,293,027) 
Proceeds from issuance of long-term debt 2,200,000 
Principal payments on long-term debt (5,197,137) 
Proceeds from issuance of subordinated debt 450,000 
Principal payments on subordinated long-term debt (713,231) 
Capital contributions 211,000 
Stockholder and partner distributions (4,542,326) 

Net Cash Used in Financing Activities (10,884,721) 

Net Decrease in Cash ( W l ,248) 

Cash and Cash Equivalents at Beginning of Period 3,228,570 

Cash and Cash Equivalents at End of Period $ ll,287,322 

See accompanying notes. 



The Shipley Companies 

Combined Statement of Cash Flows (continued) 

Eighteen 
Months Ended 
June 30, 2013 

Supplemental Cash Flows Information 
Cash paid for interest $ 1,868,111 

Supplementary Schedule of Noncash Investing 
and Financing Activities 

A note receivable was issued in connection with the sale of fixed assets in the 
amount of $100,000. 

In connection with the asset acquisition agreements entered into during 2012, 
the Company entered into subordinated notes payable of $710,000. 

The Company recorded an unrealized postretirement loss of $297,024 as a direct 
decrease to equity. 

The Company recorded an unrealized gain on interest rate swap of $240,331 
as a direct increase to equity. 

See accompanying notes. 



The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 1 - Description of Business 

The Shipley Companies consist of the following: Shipley Group, LP and its wholly-owned 
subsidiaries, Shipley Stores, LLC; Shipley Propane, LLC; Shipley Choice, LLP; Real Places, LP; 
Convenient Ventures, LLC; Squeaky Wheels, LLC; Shipley Fuels Marketing, LLC, as well as a 70% 
owned company Sunbeam Rentals, LLC and a 64% owned company Solar Secured Solutions, LLC 
(collectively Shipley Group); and Shipley Energy Company (collectively the Company). Shipley 
Group and Shipley Energy Company are related through common management. 

The Company provides a full range of energy products and services, including the sale and 
distribution of petroleum products, natural gas and propane, and the installation and service of 
industrial and residential heating and cooling equipment. The Company also sells petroleum 
products and other items through its retail convenience stores. Customers consist of businesses 
and individuals throughout South Central and Eastern Pennsylvania and Northern Maryland. From 
time to time, the Company is required to obtain performance bonds for certain contracts. Sales 
derived from petroleum products, gases (natural and propane), equipment sales and service, and 
convenience store products amount to 89%, 7%, 1%, and 3% of total net sales, respectively, forthe 
eighteen month period ended June 30, 2013. 

Note 2 - Summary of Significant Accounting Policies 

A summary of the significant accounting policies consistently applied in the preparation of the 
accompanying combined financial statements follows: 

Use of Estimates 

The preparation of combined financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosures of contingent assets and 
liabilities, if any, at the date ofthe financial statements, and the reported amounts of revenues and 
expenses during the reporting periods. Accordingly, actual results could differ from those estimates. 

Principals of Combination 

The accompanying combined financial statements include the accounts of Shipley Group and 
Shipley Energy Company, which share common management. All material intercompany balances 
and transactions have been eliminated in combination. 

Cash and Cash Equivalents 

The Company considers highly liquid debt instruments with an original maturity of three months or 
less at the date of purchase to be cash equivalents. 



The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 2 - Summary of Significant Accounting Policies (continued) 

Trade Accounts Receivable 

Trade accounts receivable are carried at original invoice amount, less an estimate made for doubtful 
accounts based on a review of all outstanding amounts on a monthly basis. Management 
determines the allowance for doubtful accounts by identifying troubled accounts and by using 
historical experience applied to an aging of accounts. Trade accounts receivable are written off 
when deemed uncollectible. Recoveries of trade accounts receivable previously written off are 
recorded when received. 

The Company reports its trade accounts receivable balance net of expected bad debts and credit 
balances. The bad debt reserve was approximately $1,087,000 at June 30, 2013. Included in trade 
accounts receivable are credit balances for customers on the budget plan who have prepaid monies 
on account in the amount of approximately $3,757,000 at June 30, 2013, and amounts relating to 
natural gas deliveries which were unbilled in the amount of approximately $815,000 at June 30, 
2013. 

Inventories 

The Company values its petroleum products and service parts inventories at the lower of cost or 
market using the first-in, first-out (FIFO) method for determining cost. The convenience store 
product inventories are valued using the retail average cost method. 

Inventories are comprised ofthe following as of June 30, 2013: 

Petroleum products $ 7,737,408 
Convenience store products 592,727 
Service products and parts 817,342 

$ 9,147,477 

Property and Equipment 

Property and equipment is carried at cost. Depreciation is computed using the straight-line method 
over the estimated useful lives of the assets, ranging from 5 to 39 years for buildings, improvements, 
and leaseholds, and from 5 to 15 years for equipment, trucks, and fixtures. Leasehold 
improvements are amortized over the shorter of the lease term or estimated useful life. 

Expenditures for additions, major replacements, and betterments are capitalized. Expenditures for 
maintenance and repairs are charged to expense as incurred. When property and equipment are 
retired or sold, the cost and applicable accumulated depreciation are removed from the respective 
accounts and the related gain or loss is recognized. 

10 



The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 2 - Summary of Significant Accounting Policies (continued) 

Impairment of Long-Lived Assets 

Long-lived assets other than those held for sale are reviewed for impairment whenever events or 
circumstances indicate that the carrying amount of the assets may not be recoverable. An asset is 
considered to be impaired when the undiscounted estimated net cash flows to be generated by the 
asset are less than the carrying amount. The impairment recognized is the amount by which the 
carrying amount exceeds the fair value of the impaired asset. Fair value estimates are based on 
assumptions concerning the amount and timing of estimated future cash flows and discount rates 
reflecting varying degrees of perceived risk. Management has concluded that no impairment 
reserves are required as of June 30, 2013. 

Intangible Assets 

The Company accounts for goodwill and intangible assets as required by FASB ASC Topic 350, 
Goodwill and Other Intangibles. Goodwill and intangible assets acquired in a purchase business 
combination and determined to have an indefinite useful life are not amortized, but instead are 
tested for impairment at least annually. The guidance also requires that intangible assets with 
estimable useful lives be amortized over their respective estimated useful lives to their estimated 
residual values, and reviewed for impairment in accordance with ASC Topic 350. 

The Company's intangible assets consist primarily of customer lists. The estimated useful lives of 
the lists vary and range from five to fifteen years. The customer lists are being amortized over their 
useful lives using the straight-line method. The lists are reviewed annually for impairment. 
Management has concluded that no impairment reserves are required as of June 30, 2013. 

Amortization expense amounted to $1,547,710 forthe eighteen month period ended June 30,2013. 
Annual amortization expense is estimated to be approximately $905,000 in 2014, $742,000 in 2015, 
$686,000 in 2016, $510,000 in 2017, and $367,000 in 2018. 

Advertising Costs 

Advertising costs are charged to expense as incurred. Advertising expense was approximately 
$2,322,000 for the eighteen month period ended June 30, 2013. 

Income Taxes 

The stockholders and partners of the Company have elected to include the Company's income in 
their own income for federal and state income tax purposes. Accordingly, no provision for income 
taxes is included in these combined financial statements. It is the Company's policy to pay 
distributions to the stockholders and partners in amounts sufficient to cover any tax obligations due 
as a result of the S corporation elections or status as partnership. Extra distributions maybe made 
at management's discretion. 

11 



The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 2 - Summary of Significant Accounting Policies (continued) 

Income Taxes (continued) 

Accounting principles generally accepted in the United States of America require management to 
evaluate tax positions taken by the Company, including whether the entity is exempt from income 
taxes. Management evaluated the tax positions taken and concluded that the Company had taken 
no uncertain tax positions that require recognition or disclosure in the combined financial 
statements. Therefore, no provision or liability for income taxes has been included in the combined 
financial statements. With few exceptions, the Company is no longer subject to income tax 
examinations by the U.S. Federal, state, or local tax authorities for years before 2009. 

Environmental Obligations 

The Company provides for environmental related obligations when they are probable and amounts 
can be reasonably estimated. Where the available information is sufficient to estimate the amount 
of the liability, that estimate has been used. Where the information is only sufficient to establish a 
range of probable liability and no point within the range is more likely than any other, the lower end 
ofthe range is used. 

Comprehensive Income 

The Company accounts for comprehensive income in accordance with accounting standards under 
the Comprehensive Income topic, which requires comprehensive income and its components to be 
reported when a company has items of comprehensive income. Comprehensive income includes 
net income plus other comprehensive income (i.e., certain revenues, expenses, and gains and 
losses as separate components of stockholders' equity rather than net income or loss). 

Derivatives 

The Company accounts for derivatives under ASC 815, Accounting for Derivative Instruments and 
Hedging Activities. ASC 815 requires that all derivatives be recognized in the balance sheet at their 
fair value. Derivatives that are not hedges must be recorded at fair value through earnings. The 
ineffective portions of a derivative's change in fair value are immediately recognized in earnings. 

Derivatives that have been designated and qualify as fair value hedging instruments are reported at 
fair value. The gain or loss on the derivative instrument as well as the offsetting gain or loss on the 
hedged item attributable to the hedged risk are recognized in earnings in the current period. 

Derivatives that have been designated and qualify as cash flow hedging instruments are reported at 
fair value. The gain or loss on the effective portion ofthe hedge (i.e., change in fair value) is initially 
reported as a component of other comprehensive income. The remaining gain or loss, if any, is 
recognized currently in earnings. Amounts in accumulated other comprehensive income are 
reclassified into net income in the same period in which the hedged forecasted transaction affects 
earnings. ' 
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Note 2 - Summary of Significant Accounting Policies (continued) 

Derivatives (continued) 

Hedge accounting is discontinued when it is determined that a derivative instrument is not highly 
effective as a hedge. Hedge accounting is also discontinued when: (1) the derivative instrument 
expires; is sold, terminated, or exercised; oris no longer designated as a hedge instrument because 
it is unlikely that a forecasted transaction will occur; (2) a hedged firm commitment no longer meets 
the definition of a firm commitment; or (3) management determines that designation of the derivative 
as a hedging instrument is no longer appropriate. 

When hedge accounting is discontinued, the derivative instrument will be either terminated, continue 
to be carried on the combined balance sheet at fair value, or redesignated as the hedging 
instrument in either a cash flow or fair value hedge, if the relationship meets all applicable hedging 
criteria. Any asset or liability that was previously recorded as a result of recognizing the value of a 
firm commitment will be removed from the combined balance sheet and recognized as a gain or loss 
in current period earnings. Any gains or losses that were accumulated in other comprehensive 
income from hedging a forecasted transaction will be recognized immediately in current period 
earnings, if it is probable that the forecasted transaction will not occur. 

Revenue Recognition 

Revenues for petroleum products and propane gas are recognized at the time the product is 
delivered to the customer. Revenues relating to the installation and repair of heating and cooling 
equipment are recognized as the services are performed. The Company bills its natural gas 
customers on a monthly cycle. Revenues are recorded on the accrual basis and include an 
estimate for gas delivered, but unbilled at the end of the accounting period. Revenues from service 
maintenance contracts are recognized over the life of the contract on a straight-line basis. 
.Revenues for petroleum and convenience store products sold at retail operations are recognized at 
point of sale. Taxes the Company is required to collect on behalf of any governmental agency at the 
time of sale to a customer are not included in revenues. Taxes the Company is required to pay at 
the time it purchases inventory are passed through to the customer and are included in revenues. 

Recent Accounting Pronouncements 

In July 2012, the FASB issued guidance to amend and simplify the rules related to testing 
indefinite-lived intangible assets, other than goodwill, for impairment. The revised guidance permits 
an entity to first assess qualitative factors to determine whether the existence of events and 
circumstances indicated that it is more likely than not that the indefinite-lived intangible asset is 
impaired. If, after assessing the totality of events and circumstances, an entity concludes that it is 
not more likely than not that the indefinite-lived intangible asset is impaired, then the entity is not 
required to take further action. However, if an entity concludes otherwise, then it is required to 
determine the fair value of the indefinite-lived intangible assets and perform the quantitative 
impairment test by comparing the fair value with the carrying amount in accordance with current 
guidance. These amendments are effective for annual and interim impairment tests performed for 
fiscal years beginning after September 15, 2012. The adoption of this guidance will not have a 
material effect on the Company's combined financial statements. I 
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